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1. On 3 September 1952 the Ministry of Commerce of the Chinese Communist Govern-
ment was officially established and began functioning in Peipingol It had
been created by passage of a regolution on 7 August at the 17th meeting of
the Central Government Council,” :

2, The state trading companies prsviously controlled by the Ministry of Trade )
have been abolished amd the Ministry of Commerce will set up throughout China
a rumber of specialized companies to handls various categories of goods.
- The names and specialties of these companies are as followss

a. The China Department Store will purchase and sell various goods im daily
use such as knitted and cotton goeds, soap, cosmetics, rubber products,
stationery and paper,

b, The China Food Company will purchase and sell various food products,

¢, The China Native Products Company will purchase and sell various native
products such ap hemp, porcelain, Chinese medicine, leaf tobacco and
enbroldery, i

d. The China Cotten, Yarn and Cloth Company will purchase and process for
: sale cotbon, cotbon yarn and piece gocds.

&, The China 8ilk Company will purchase and sell silkworm eggs, raw silk
and silk goods,

f. The China Petroleum Company will purchase and sell petroleum.
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The China Coal and Construction Company will purchase and sell coal,
timber and construction materials,

The China Medisal Supplies Company will purchase and sell msdicim9
medisal supplies and medical insbruments.

The China Cils and Fals Company will purchase and sell cooking oils and
oila for industrial purposes,

The China Metals Compeny will purchase and sell metal products,

The China Animal Produwts Gompany will purchase and sell animals and
8EZ8,

The China Tea Compumy will purchase and sell tea.

The China Dyestuffq and Chemicals Company will purchase and sell industrial
chemicals,

Gomment. Establishment of the Ministry of Commerce in Peiping
wag announced by the New China News Agency om 3 September 1952,

[ ]

I:I,Qg%gpﬁo These specialized compenies have been in operation since
1950, They will now come under the jurisdiction of the newlv—organized
Ministry of Commerce, According tof |
result of the establishment of these specialized companies, all private
boginess, commerce and indusiry must depend upon the patronage of the
state companies for continued existence. Lower prices charged by the
state stores preclude the possibility of price competition between private
and govermment cublets, Thus, if the Chine Department Storeydoes nob

buy the cubput of a knitting factory, the inventories of the knitting
factory might accumulate indefinitely.

SECRET

Approved For Release 2003/02/27 : CIA-RDP82-00457R014500260007-0

as a 25X1



